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Time Series Momentum : Benchmarking the Managed Futures Industry and the  Potential Demystifying Time-Series Momentum Strategies: Volatility Estimators,   The strategy explains the strong performance of managed futures funds from the  "Demystifying time-series momentum strategies: volatility estimators, trading  and futures are not suitable for all investors, and trading in these instruments is  considered risky. Demystifying Managed Futures. Journal of Investment  Demystifying Managed Futures Brian Hurst, Yao Hua Ooi, and Lasse Heje Pedersen* Abstract We show that the returns of Managed Futures funds and CTAs can be explained by time series momentum strategies and we discuss the economic intuition behind these strategies. Time series momentum strategies produce large correlations and high R- De-mystifying managed futures – why first class research and innovation are key to stay ahead of the game 3 / 27 Executive summary Managed futures traders – also called Commodity Trading Advisors (CTA) - mostly gain market exposures through global futures, forwards, and option contracts. Demystifying Managed Futures 51. The fact that we scale our positions so that each asset has the same ex ante volatility at each time means that the higher the volatility of an asset, the smaller a position it has in the portfolio, cre- ating a stable and risk-balanced portfolio. Time series momentum strategies produce large correlations and high-R-squares with Managed Futures indices and individual manager returns, including the largest and most successful managers. While the largest Managed Futures managers have realized significant alphas to traditional long-only benchmarks, controlling for time series momentum strategies drives the alphas of most managers to zero.

Indeed, time series momentum strategies produce large correlations and high R-squares with Managed Futures indices and individual manager returns, including the largest and most successful managers. While the largest Managed Futures managers have realized significant alphas to traditional long-only benchmarks, controlling for time series momentum strategies drives their alphas to zero.
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traders use futures to hedge against the risk of adverse price movements while they are transporting commodities from the producer to the consumer. Rudimentary futures markets existed in Mesopotamia and Japan several thousand years ago. Farmers needed to protect themselves from the vagaries of the weather. They managed that by fixing
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